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PRESS RELEASE ESMA fines Fitch Ratings Limited €1.38 million The European Securities and Markets Authority (ESMA) has fined Fitch Ratings Limited (Fitch) €1.38 million for a series of negligent breaches of the Credit Rating Agencies (CRA) Regulation. ESMA found certain senior analysts in Fitch transmitted information about upcoming rating actions on sovereign ratings to certain senior persons in a parent company of Fitch before it was made public. Further, ESMA found that Fitch failed to have proper internal controls in place to ensure it provided a rated entity with the minimum time period to consider and respond to a rating action before making it public. Fitch failed to allow Slovenia 12 hours (the minimum required period at the time) to consider and respond to the downgrade of its sovereign rating in 2012, as required under the CRA Regulation. Fitch’s breaches of the CRA Regulation ESMA carried out a review of the sovereign rating processes of a number of CRAs during 2013, focused on the period from 1 September 2010 to 25 February 2013, which led to ESMA identifying a number of potential breaches by Fitch of the CRA Regulation. Unauthorised disclosures of information on new and potential sovereign rating changes From 1 December 2010 to 7 June 2012, certain senior analysts in Fitch transmitted information about upcoming rating actions on sovereign ratings to certain senior persons in Fimalac S.A., which was a parent company of Fitch. Under the CRA Regulation it is prohibited to disclose information on upcoming rating actions to other persons than those involved in the production of the relevant credit ratings or the rated entity. In the period concerned there were nine separate sets of email exchanges concerning actual or potential upcoming rating actions relating to six countries - Greece, France, Ireland, Italy, Portugal and Spain. ESMA found a breach on Fitch’s part for those email exchanges between 1 June 2011, the date of entry into force of the infringement provisions in the CRA Regulation, and 7 June 2012.
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Lack of sound internal controls to support compliance with the 12 hour requirement Between 1 June 2011, the date of entry into force of the infringement provisions in the CRA Regulation, and 14 February 2012, Fitch’s internal controls for the purpose of complying with the 12 hour requirement were affected by substantial shortcomings: 



the policy framework provided unclear guidance to staff on how to comply with the 12 hour requirement;







those responsible for supervising compliance with the 12 hour requirement within the sovereign and international public finance group did not exercise their control functions;







the internal control functions did not detect this absence of control; and







follow-up action taken by the internal control functions did not detect and adequately address the above shortcomings.



Failure to comply with the 12 hour requirement On 26 January 2012, Fitch informed the representatives of Slovenia of its intention to downgrade its sovereign rating for Slovenia, without offering any information on the grounds for the intended downgrade. Only on 27 January did Fitch send that information to Slovenia’s representatives who made it known that, in accordance with the CRA Regulation, they expected to be granted 12 hours from the time of receipt to assess the information. Fitch proceeded with the public announcement of the downgrade approximately 3 hours after its transmission of the grounds of the rating action to Slovenia. Fitch’s actions and right to appeal Fitch has voluntarily taken measures to ensure similar infringements cannot be committed in the future. ESMA took this mitigating factor into account when assessing the level of its fine. Fitch may appeal against this decision to the Board of Appeal of the European Supervisory Authorities. Such an appeal does not have suspensive effect, although it is possible for the Board of Appeal to suspend the application of the decision in accordance with Article 60(3) of the CRA Regulation.
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Notes for editors 



Fitch Ratings Limited is a credit rating agency (CRA) registered in the European Union and is part of the Fitch group of companies.







Since July 2011, ESMA has been solely responsible for the supervision of credit rating agencies in the European Union, including their registration, in line with the requirements of the CRA Regulation. ESMA has the power to take appropriate enforcement action where it discovers a breach of the CRA Regulation, ranging from the issuance of public notices to the imposition of fines and withdrawal of registration.







2013/1775 Sovereign ratings investigation - ESMA’s assessment of governance, conflicts of interest, resourcing adequacy and confidentiality controls 2 December 2013











The fine of €1.38 million is made up of the following elements: o



12 hour requirement – €60,000;



o



Internal controls – €825,000; and



o



Unauthorised disclosure – €495,000



As of 20 June 2013, with the entry into force of Regulation (EU) 462/2013 on credit rating agencies, the required time period was extended from 12 hours to a full working day.







List of ESMA’s previous enforcement actions: o



DTCC Derivatives Repository Ltd Decision



o



DBRS Ratings Ltd Decision



o



Standard & Poor’s Credit Market Services France SAS and Standard & Poor’s Credit Market Services Europe Ltd Decision







ESMA’s mission is to enhance investor protection and promote stable and orderly financial markets. It achieves these objectives through four activities:
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assessing risks to investors, markets and financial stability;







completing a single rulebook for EU financial markets;







promoting supervisory convergence; and







directly supervising specific financial entities.



ESMA achieves its mission within the European System of Financial Supervision (ESFS) through active cooperation with the European Banking Authority (EBA), the European Insurance and Occupational Pensions Authority (EIOPA), the European Systemic Risk Board, and with national authorities with competencies in securities markets (NCAs).



Further information: Reemt Seibel Senior Communications Officer Tel: +33 (0)1 58 36 42 72 Email: [email protected]



Catherine Sutcliffe Senior Communications Officer Tel: +33 (0)1 58 36 51 80 Email: [email protected]
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Guidelines - ESMA - Europa EU 

Oct 10, 2016 - Sections 1, 2 and 3 define the scope, definitions and purpose of the Guidelines. Section 4 defines the procedure for compliance with the ...
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Directrices - ESMA - Europa EU 

14 oct. 2016 - Obligaciones de cumplimiento de las directrices y deber de información.............. 6. 4.1. Categoría de
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joint press release - ECDC - Europa EU 

26.11.2015 - Malta and Slovakia and have increased by more than 50% in Poland. Rates of new HIV diagnoses decreased in 11 countries between 2005 ...
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SR Natura 2000 - Press Release - Europa EU 

21.02.2017 - DE. Diese Pressemitteilung enthÃ¤lt die Hauptaussagen des vom EuropÃ¤ischen Rechnungshof angenommenen Sonderberichts. Der vollstÃ¤ndige Bericht ist auf der Website des Hofes www.eca.europa.eu abrufbar. ECA Press. Mark Rogerson - Sprecher
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BOP Euroindicators Press Release - Europa EU 

09.12.2015 - prÃ¤sentiert jÃ¤hrliche Daten zu persÃ¶nlichen Ãœbertragungen, die im Rahmen der Zahlungsbilanzstatistik erfasst wurden. Saldo persÃ¶nlicher ...
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BOP Euroindicators Press Release - Europa EU 

09.12.2015 - HÃ¶chster Ãœberschuss bei persÃ¶nlichen Ãœbertragungen in Portugal, grÃ¶ÃŸtes Defizit in Frankreich. Unter den Mitgliedstaaten, fÃ¼r die Daten ...










 


[image: alt]





Press Release Inland Waterways - Europa EU 

ECA/15/07. Luxemburg, den 3. März 2015. Engpässe auf Flüssen und Kanälen behindern die Verlagerung des. Güterverkehrs von der Straße auf die ...
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21.02.2017 - Natura 2000, das Leitprogramm der EU im Bereich der BiodiversitÃ¤t, muss besser verwaltet, finanziert und Ã¼berwacht werden. Zu dieser ...
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ECA Press - Europa EU 

29.06.2017 - Generationswechsels, sie gehen nicht immer an Junglandwirte mit ... dieser MaÃŸnahmen und dafÃ¼r, dass sie Junglandwirten tatsÃ¤chlich helfen.
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21.07.2016 - werden von freiwilligen Systemen zertifiziert, die von der EuropÃ¤ischen Kommission anerkannt wurden. Die. PrÃ¼fer gelangten jedoch zu der ...










 


[image: alt]





ECA Press - Europa EU 

Damijan FiÅ¡er â€“ Pressereferent T: (+352) 4398 45410. M: (+352) 621 55 22 24. 12, rue Alcide De Gasperi - L-1615 Luxembourg. E: [email protected] @EUAuditors eca.europa.eu. Pressemitteilung. Luxemburg, den 14. November 2017. Entwicklung des lÃ¤nd
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04.04.2017 - schwierigsten ist. Die PrÃ¼fer besuchten Irland, Spanien, Frankreich, Kroatien, Italien, Portugal und die Slowakei. Diese Mitgliedstaaten erzielten ...










 


[image: alt]





ECA Press - Europa EU 

17.01.2017 - und umweltbezogene Kosten zur Folge hat. Das Fehlen einer gemeinsamen Definition fÃ¼r den Begriff "Lebensmittelverschwendung" sowie.
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25.10.2016 - Berichten untersucht, weiterverfolgt, Feedback gibt und dafÃ¼r Sorge trÃ¤gt, dass AbhilfemaÃŸnahmen ergriffen werden. Hinweise fÃ¼r den ...










 


[image: alt]
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24.05.2016 - Zu diesem Schluss kommt der EuropÃ¤ische. Rechnungshof in einem neuen Bericht. Der Schienenverkehr hat dem Bericht zufolge in puncto.
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05.07.2017 - "FÃ¼r die Finanzierung der. Breitbandinfrastruktur der EU sind im derzeitigen Programmplanungszeitraum Ã¼ber 11 Milliarden Euro vorgesehen,.
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ECA Press - Europa EU 

24.05.2016 - Trotz des von der EuropÃ¤ischen Kommission gesetzten Ziels, GÃ¼ter von der StraÃŸe auf die. Schiene zu verlagern, ist der Anteil der Schiene am GÃ¼terverkehrsaufkommen in der EU seit 2011 sogar leicht zurÃ¼ckgegangen. Zu diesem Schluss k
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25.10.2016 - DE. Diese Pressemitteilung enthÃ¤lt die Hauptaussagen des vom EuropÃ¤ischen Rechnungshof angenommenen Sonderberichts. Der vollstÃ¤ndige Bericht ist auf der Website des Hofes www.eca.europa.eu abrufbar. ECA Press. Mark Rogerson - Sprecher
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Press Release - EU-LAC Foundation 

21.07.2016 - European cultural institutes in Hamburg and the Free and Hanseatic City of Hamburg are inviting participants to the run â€œBridge EU-LAC 2016 ...
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Press Release - EU-LAC Foundation 

21.07.2016 - oportunidad de ganar premios ofrecidos por las instituciones participantes. El Instituto. Cervantes ha anunciado la atribuciÃ³n de cinco becas ...
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Press Release - EU-LAC Foundation 

21.07.2016 - La FundaciÃ³n UniÃ³n Europea, AmÃ©rica Latina y el Caribe (EU-LAC), Consulados latinoamericanos, caribeÃ±os y de los Miembros de UniÃ³n ...
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